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HARVEST Canadian Income & Growth Fund
CORPORATE OVERVIEW
+DUYHVW3RUWIROLRV*URXS,QF ³+DUYHVW´ LVD&DQDGLDQ$VVHWInvestment Manager focused on unique income generating
investment products. Harvest was founded by long term members of the investment management industry and is focused
on developing investment products that follow the investment philosophy of:
1.

Clear investment objectives

2.

Transparency

3.

Income generation

+DUYHVW¶V mandate is to develop investment products that are clear in their mandate and easy for our investors to
understand. We strive to be transparent, so that our investors can open their annual report and know exactly what they
own. Our funds are also invested to provide investors with consistent monthly or quarterly income; therefore, we seek to
invest our fund portfolios in well managed companies that have a history of steady cash flow and pay dividends or
distributions.

INVESTMENT PRODUCT
The Harvest Canadian Income and Growth Fund WKH³)XQG´ KDVEHHQFUHDWHGWRprovide investors with income and the
potential for capital appreciation over the course of the business cycle by investing primarily in dividend paying securities
of publicly-traded utilities, industrials, communications, real estate and retail issuers domiciled in Canada.
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Harvest Canadian Income & Growth Fund
Unitholder letter March 2013
Dear Valued Unitholder,
We will remember 2012 as another year of volatile financial markets and political indecision. In the final quarter of 2012
the stalemate in Washington over the Fiscal Cliff decision overshadowed most other global concerns. Though in the end,
a last minute deal led to tax cuts for 90% of Americans as signs of a sustainable housing recovery in the US were taking
KROG0HDQZKLOHDWKRPHWKH%DQNRI&DQDGD¶VDWWHPSWVWRGDPSHQWKHKRXVLQJPDUNHWWKURXJKWLJKWHUPRUWJDJHSROLF\
KDYHSURYHQWREHHIIHFWLYHDWFRROLQJWKHKRXVLQJPDUNHWLQVRPHRIWKHFRXQWU\¶VODUJHUFHQWHUV5HJDUGOHVV&DQDGD¶V
low interest rate environment will likely prevent the housing market from sustaining any real damage and according to the
Bank oI&DQDGD¶VUHFHQWODQJXDJHORZLQWHUHVWUDWHVZLOOUHPDLQIRUWKHIRUHVHHDEOHIXWXUH
Outside of North America we are encouraged to see what looks like positive signs that European governments and
FLWL]HQVKDYHEHJXQWRDFFHSWWKDWDXVWHULW\ PHDVXUHVDUHDQHFHVVDU\SDUWRIWKHIXWXUH7RWKH(DVW&KLQD¶VHFRQRPLF
outlook shows signs of modest improvement with growth expected to rise from 7% to 8.5% by 2013-2014. Rising income
and increased job creation accompanied by lower inflation are allowing for improved domestic demand.
For Harvest Fund Unitholders, 2012 saw the continued steady flow of distributions on a monthly basis across all of our
funds coupled with solid performance of the North American portfolios. It is the investment philosophy of Harvest to
develop funds that are clear in their mandate, have fully transparent portfolios that are representative of their mandates
and generate steady income. We have confidence in the companies that populate our funds and their ability to withstand
turbulent markets. We believe we are making the right decisions for investors in our funds; decisions that are based on
long term objectives that reward those investors who have placed their capital with us.
As we look towards the future we are encouraged by the prospects of an improving global economy, we are encouraged
as to how these improving economics will positively impact the companies within the Harvest group of funds.
Conservatively optimistic, we embrace the upside opportunity that an improving economic scenario can bring but remain
true to our philosophy to invest in businesses that are well positioned and have the ability to generate steady cash flow
today and increase earnings tomorrow.
We are appreciative of your investment and support of Harvest Funds.
Sincerely,

Michael Kovacs
President and Chief Executive Officer

HARVEST Canadian Income & Growth Fund
MANAGEMENT DISCUSSION OF FUND PERFORMANCE
The management report of fund performance contains financial highlights for the Fund. For your reference, the audited,
annual, financial statements of the Fund are attached to this management report of fund performance. You may obtain
additional copies of these documents at your request, and at no cost, by calling toll free at 1(866) 998-8298; by writing to
us at Harvest Portfolios Group Inc., 710 Dorval Drive, Suite 209, Oakville, Ontario, L6K 3V7; or by visiting our website
at www.harvestportfolios.com; or on SEDAR at www.sedar.com.
8QLWKROGHUV PD\DOVRFRQWDFWXV XVLQJRQHRIWKHVH PHWKRGVWRUHTXHVWD FRS\RIWKH )XQG¶VSUR[\ YRWLQJSROLFLHVDQG
procedures, proxy voting disclosure record, or quarterly portfolio disclosure.

INVESTMENT OBJECTIVES AND STRATEGY
The )XQG¶VLQYHVWPHQWREMHFWLYHVDUH to:
(i)

provide unitholders with monthly distributions; and

(ii)

maximize long-term total return for unitholders while reducing volatility.

The Fund has been created to provide investors with income and the potential for capital appreciation.

INVESTMENT STARATEGY
7RDFKLHYHWKH)XQG¶VREMHFWLYHVWKH)XQG¶VSRUWIROLRVXE-DGYLVRU$YHQXH,QYHVWPHQW0DQDJHPHQW,QF ³$YHQXH´RU
³,QYHVWPHQWPDQDJHU´ invests in an actively managed portfolio comprised primarily of dividend-paying equity and debt
securities of publicly-traded utilities, industrial, communications, real estate and retail issuers domiciled in Canada. The
Investment manager focuses on the less cyclical segments of the Canadian equities market with the goal of reducing
volatility by diversifying away from the main sectors (financials, energy and materials) that make up the majority of the
market capitalization on the 7RURQWR6WRFN([FKDQJH WKH³TSX´ .
The Fund invests primarily in companies that have: (i) proven long-term histories of earnings; (ii) established and
experienced management; and (iii) business models that are not primarily dependent on commodity prices.
The investment manager focuses on free cash flow and free cash flow yield, earnings potential, and the investment¶s
intrinsic value in order to assess dividend sustainability and growth in distributions, with a view to delivering:
1.
2.
3.

Attractive income generation;
Opportunity for capital gains; and
Lower volatility relative to the overall S&P/TSX Composite Index.

RISK
The risks associated with investing in the Fund are as described in the prospectus. There were no material changes to the
Fund over its last completed financial year that affected the overall level of risk of the Fund.

RESULTS OF OPERATIONS
During the year ended December 31, 2012, The Harvest Canadian Income and Growth Fund¶V 6HULHV 5 returned a
positive annual performance of 17.04%. This compares to a return of 7.19% for the S&P/TSX Composite Index.
Following a volatile 2011, continued uncertainty surrounding the Euro Zone recession, concerns over the slowdown in
China and a stubbornly high U.S. unemployment rate hovering 8% resulted in continued market volatility early in 2012.
In the first quarters, the market remained focused on these issues however as we moved through the second and third
quarters, economic data in the U.S. started to show more positive signs, despite the continued issues in the Euro Zone and
China. In particular, there have been strong indications of a continued reversal in the U.S. housing market and improved
U.S. consumer confidence. As we moved through the latter part of the year, we also saw some stabilization in the broader
European markets and initial signs of economic improvement in China.
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RESULTS OF OPERATIONS (continued)
During the year, diversity across dividend paying companies helped to provide positive performance for the Harvest
Canadian Income & Growth Fund. The announced slowdown in China earlier in the year was immediately felt in Canada
as commodity prices declined and the underlying materials and energy equities suffered increased volatility. The Harvest
Canadian Income and Growth Fund was well positioned during this time given the limited exposure to both the Materials
and Energy Sectors. The Fund was overweight Consumer Staples, Telecommunications and Utilities for most of the year
which helped performance with more moderate volatility.
There are signs that European governments have begun to accept that austerity measures are a necessary part of the
foreseeable future. Coupled with an improving Chinese economic backdrop, it is possible to envisage a return to
sustainable growth in 2014-2015. We believe that interest rates will continue to stay low for the foreseeable future which
benefits companies in the Fund, though language from the Bank of Canada allows for interest rate increases when
inflationary pressures return. We continue to believe that high quality dividend paying stocks, with good balance sheets
and opportunities for dividend growth will outperform.

CHANGES IN FINANCIAL POSITION
The net asset value of the Fund decreased by 23.4% or $11,484,145 during the year, from $49,180,568 at December 31,
2011 to $37,696,423 at December 31, 2012. The change in net assets is attributed to net proceeds from the issue of
additional units and reinvestment of distributions of $15,913,212, offset by redemptions of $31,313,028 and increase due
to investment operations of $6,615,350, which included realized investment and foreign exchange gains of $3,911,450
and unrealized appreciation of market and foreign exchange appreciation of $1,498,989.
Distributions of $2,699,679 or $0.84 per unit (2011 - $0.84) or $0.07 per unit per month were declared during the year.

RECENT DEVELOPMENTS
On June 20, 2012 ³&RQYHUVLRQ 'D\´  the Fund completed its conversion to an open-end mutual fund, transferring all
existing investors into the R Series on a unit-for-unit basis. The Fund ceased trading as HCF.UN on the Toronto Stock
E[FKDQJH ³TSX´ on June 7, 2012 and became available as a daily valued fund available on the broker dealer network
under the FundSERV code HRV on June 20, 2012. The new front-end Series A and Series F also became available
immediately upon conversion. Series A commenced operations on June 25, 2012 and Series F commenced operations on
July 16, 2012.

RELATED PARTY TRANSACTIONS
There were no related party transactions during the reporting year, except for management fees and other expense
reimbursements paid to Harvest, as noted below in Management and Other Fees.

MANAGEMENT AND OTHER FEES
Harvest Portfolios Group Inc. is the Manager of the Fund and is responsible for managing or arranging for managing the
)XQG¶V RYHUDOO EXVLQHVV DQG RSHUDWLRQV The Manager pays Avenue a fee for its portfolio advisory service, from the
PDQDJHPHQWIHHUHFHLYHGIURPWKH)XQGFDOFXODWHGRQWKHEDVLVRIWKH)XQG¶VQHWDVVHWV
Each series of units pays the Manager an annual management fee based on a percentage of the average daily Net Asset
VDOXH ³1$9´ of the assets of the Fund attributable to that applicable series (the ³0DQDJHPHQW)HH´).
Dealers may be paid a servicing fee by the Manager from the Management Fee, in connection with Series A units and
Series R units for ongoing services they provide to investors, including investment advice, account statements and
newsletters. Generally, the servicing fees, plus applicable taxes, are payable quarterly in arrears based on the total client
assets invested in each series of units of the Fund held by all of a 'HDOHU¶V clients throughout the quarter. The
Manager can change or cancel servicing fees at any time.
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The fees differ among the series of units of the Fund as set out in the chart below:
Fund Series
R
A
F

Annual Management fee
1.25%
1.25%
1.25%

Dealer Service Fee
1.00%
1.25%
0.00%

Total Fees
2.25%
2.50%
1.25%

Operating expenses
The Fund is responsible for operating expenses relating to the carrying on of its business, including custodial
services, interest, taxes, legal, audit fees, transfer agency services relating to the issue and redemption of units, and the
cost of financial and other reports, FRVWVDQGH[SHQVHVIRUWKH)XQG¶V,QGHSHQGHQW5HYLHZ&RPPLWWHH ³,5&´ LQFOXGLQJ
fees and expenses of the IRC members and compliance with applicable laws, regulations and policies. The Manager pays
for such expenses on behalf of the Fund, except for certain expenses such as interest, and is then reimbursed by the Fund.
ThH0DQDJHUPD\LQVRPHFDVHVDEVRUEDSRUWLRQRIWKH)XQG¶VRSHUDWLQJH[SHQVHV7he amount of absorption for year
ended December 31, 2012 is $12,500 (2011 - $NIL). The Manager may cease doing so at any time without notice to
unitholders.

Other expenses
The Manager will be reimbursed by the Fund for all reasonable costs, expenses and liabilities incurred by the Manager for
performance of services on behalf of the Fund in connection with the discharge by the Manager of its duties hereunder.
Such costs and expenses may include, without limitation: mailing and printing expenses for reports to unitholders and
other unitholder communications; a reasonable allocation of salaries, benefits and consulting fees; independent directors
RI WKH 0DQDJHU DQG RWKHU DGPLQLVWUDWLYH H[SHQVHV DQG FRVWV LQFXUUHG LQ FRQQHFWLRQ ZLWK WKH )XQG¶V FRQWLQXRXV SXElic
offering and other obligations. These expenses are allocated by the Manager on a reasonable basis, across all of the
Harvest Portfolios Group Inc. funds, and series of each applicable fund. These expenses were $144,282 for the year ended
December 31, 2012 (2011 - $119,050) and are included in the unitholder reporting costs on the Statements of Operations
in the annual financial statements.

LOAN FACILITY
The Fund previously established a loan facility with a Canadian chartered bank. The loan function was to borrow for the
SXUSRVH RI PDNLQJ LQYHVWPHQWV LQ DFFRUGDQFH ZLWK WKH )XQG¶V LQYHVWPHQW REMHFWLYHV DQG UHVWULFWLRQV DQG WR SOHGJH LWV
assets to secure the borrowings. The loan facility was repaid in full and the facility cancelled on May 18, 2012, prior to
the Conversion Date.
The amount of borrowing was $8,500,000 during the year, before repayment on May 18, 2012 (2011 - $6,500,000 to
$7,500,000). For the year ended December 31, 2012 the Fund recorded interest expense of $93,690 (2011 ±$ 276,956).
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TRANSITION TO INTERNATIONAL FINANCIAL REPORTING STANDARDS ³,)56´
2Q 'HFHPEHU   WKH &DQDGLDQ $FFRXQWLQJ 6WDQGDUGV %RDUG ³$F6%´  H[WHQGHG WKH GHIHUUDO RI WKH PDQGDWRU\
,QWHUQDWLRQDO)LQDQFLDO5HSRUWLQJ6WDQGDUGV ³,)56´ FKDQJHRYHUGDWHfor investment entities to fiscal year beginning on
or after January 1, 2014.
In October 2012, the IASB issued Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27), which provides an
exception to consolidation for a class of entities that are GHILQHG DV µLQYHVWPHQW HQWLWLHV¶ 7KH DPHQGPHQWV GHILQH DQ
investment entity and require a parent that is an investment entity to measure its investments in particular subsidiaries at
fair value through profit or loss instead of consolidating those subsidiaries. The Fund expects to meet the proposed criteria
to qualify as investment entities and would measure all controlled investments at fair value with changes in fair value
recognized through profit or loss.
In addition, on May 12, 2011, the InternationDO $FFRXQWLQJ 6WDQGDUGV %RDUG ³,$6%´  LVVXHG ,)56  ± ³)DLU 9DOXH
0HDVXUHPHQW´ ZKLFK GHILQHV IDLU YDOXH VHWV RXW D VLQJOH ,)56 IUDPHZRUN IRU PHDVXULQJ IDLU YDOXH DQG UHTXLUHV
disclosure about fair value measurements. It only applies when other IFRS standards require or permit fair value
measurement. If an asset or a liability measured at fair value has a bid price and an ask price, it requires valuation to be
based on a price within the bid-ask spread that is most representative of fair value. It allows the use of mid-market pricing
or other pricing conventions that are used by market participants as a practical expedient for fair value measurements
within a bid-ask spread. This may result in eliminating the difference between the net asset value per units and net assets
per units under current Canadian GAAP.
7KH 0DQDJHU LV FXUUHQWO\ DVVHVVLQJ WKH )XQG¶V 8QLWKROGHU VWUXFWXUH DQG LQYHVWPHQWV WR GHWHUPLQH WKH LPSDFW RI WKHVH
standards. The Manager has determined that there will likely be no material impact to the net asset value per units of each
series of the Funds due to the changeover to IFRS. The major qualitative impact noted as of December 31, 2012 would be
the addition of a statement of cash flows, the classification of puttable instruments, the reporting of future income tax
assets or liabilities, where applicable, and additional note disclosures. However, this present determination is subject to
change resulting from the issuance of new standards or new interpretations of existing standards.

RECOMMENDATION OR REPORTS BY THE INDEPENDENT REVIEW COMMITTEE
The Independent Review Committee tabled no special reports and made no extraordinary material recommendations to
management of the Fund during the year ended December 31, 2012.
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FINANCIAL HIGHLIGHTS
The following tables present selected key financial information about the Fund and are intended to help you understand
the )XQG¶VILQDQFLDOSHUIRUPDQFHIRUpast periods. 7KLVLQIRUPDWLRQLVGHULYHGIURPWKH)XQG¶VDXGLWHGDQQXDOILQDncial
statements.

7+()81'¶61(7$66(763(581,71
Net assets - beginning of period3
Increase from operations
Total revenue
Total expenses
Realized gains for the period
Unrealized gains for the period
Total increase from operations2
Distributions4
From dividends
From capital gains
Return of capital
Total annual distributions4
Net assets - end of period2

Series R
2011

2012
$

12.43

$

0.81
(0.45)
1.24
0.51
2.11

$
$

(0.07)
(0.10)
(0.67)
(0.84)
13.70

$

12.42

$

1.06
(0.42)
0.16
0.31
1.11

$
$

(0.16)
(0.12)
(0.56)
(0.84)
12.43

2010
$

11.17

$

0.46
(0.25)
0.55
1.04
1.80

$
$

(0.55)
(0.55)
12.42

Series A*
2012

7+()81'¶61(7$66(763(581,71
3

Net assets - beginning of period
Increase from operations
Total revenue
Total expenses
Realized gains for the period
Unrealized gains for the period
Total increase from operations2
Distributions4
From dividends
From capital gains
Return of capital
Total annual distributions4
Net assets - end of period2

$

13.01

$

0.46
(0.21)
0.27
0.32
0.84

$
$

(0.04)
(0.06)
(0.39)
(0.49)
13.72

Series F*
2012
$

13.37

$

0.47
(0.09)
0.35
0.10
0.83

$
$

(0.03)
(0.05)
(0.34)
(0.42)
13.81

*Series A commenced operations on June 25, 2012
*Series F commenced operations on July 16, 2012

Series R
RATIOS AND SUPPLEMENTAL DATA
Total net asset value1
Number of units outstanding1
Number of warrants outstanding
Management expense ratio5
Management expense ratio before waivers or
absorptions5
Trading expense ratio6
Portfolio turnover rate7
Net asset value per unit1
Closing market price (HCF.UN)
Closing market price (HCF.WT)

2012
$

$
$
$

2011

30,155,370
2,201,587
3.41%

$

49,180,568
3,945,599
3.03%

2010
$

37,406,232
3,007,822
3,028,322
10.99%

3.41%

3.03%

10.99%

0.22%
28.69%
13.70
n/a
n/a

0.10%
66.53%
12.46
12.09
-

0.35%
46.92%
12.44
11.70
0.11

$
$
$

$
$
$
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Series A
RATIOS AND SUPPLEMENTAL DATA
Total net asset value1
Number of units outstanding1
Management expense ratio5
Management expense ratio before waivers or
absorptions5
Trading expense ratio6
Portfolio turnover rate7
Net asset value per unit1

2012
$

6,920,267
504,801
2.96%
3.52%

$

0.22%
28.69%
13.71

*Series A commenced operations on June 25, 2012

Series F
RATIOS AND SUPPLEMENTAL DATA
Total net asset value1
Number of units outstanding1
Management expense ratio5
Management expense ratio before waivers or
absorptions5
Trading expense ratio6
Portfolio turnover rate7
Net asset value per unit1

2012
$

620,786
44,960
1.52%
2.09%

$

0.22%
28.69%
13.81

*Series F commenced operations on July 16, 2012
Explanatory Notes:
1.

The net assets per unit presented in the financial statements differs from the net asset value calculated for fund pricing purposes.
The difference is primarily a result of investments being valued at bid prices for financial statement purposes and closing prices
for fund pricing purposes. An explanation of these differences can be found in the Notes to Financial Statements.

2.

Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/(decrease)
from operations is based on the weighted average number of units outstanding over the reporting period. It is not intended that
WKH)XQG¶VQHWDVVHWVSHUXQLWWDEOHDFWDVDFRQWLQXLW\RIRSHQLQJDQGFORVLQJQHWDVVHWVSHUXQLW

3.

Net assets, at the commencement of operations ZDVQHWRIDJHQWV¶FRPPLVVLRQVDQGLVVXDQFH.costs of $0.83 per unit. On
Conversion Day, June 2, 2012, all Fund units were exchanged one-for-one into Series R, at an NAV of $13.1442. Series A and
Series F commenced Operations on June 25, 2012 and July 16 2012 respectively.

4.

Distributions were paid in cash until Conversion Day, June 20, 2012, after which, an automatic reinvestment or cash option was
made available.

5.

0DQDJHPHQWH[SHQVHUDWLR ³0(5´ LVEDVHGRQWRWDOH[SHQVHV H[FOXGLQJFRPPLVVLRQVDQGRWKHUSRUWIROLRWUDQVDFWLRQFRVWV RI
the stated period and is expressed as an annualized percentage of daily average net asset value during the period. The Series R
MER for 2012 includes interest expense of $93,690, and conversion costs of $183,055, without which the MER would be
2.72%.

6.

The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized
percentage of daily average net asset value during the period.

7.

7KH )XQG¶V SRUWIROLR WXUQRYHU UDWH LQGLFDWHV KRZ DFWLYHO\ WKH )XQG¶V SRUWIROLR DGYLVRU PDQDJHV LWV SRUWIROLR LQYHVWPHQWV A
portfolio turnover of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of
the period. 7KHKLJKHUD)XQG¶VSRUWIROLRWXUQRYHUUDWHWKHJUHDWHUWKHWUDGLQJFRVWVSD\DEOHE\WKH)XQGDQGWKHJUHDWHUWKH
chance of an investor receiving taxable capital gains. There is not necessarily a relationship between a high turnover rate and
the performance of a Fund. These ratios are annualized.
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Past Performance
The performance information presented herein assumes all dividends of the Fund during the periods presented were
reinvested in additional securities of the Fund. The performance information does not take into account sales, redemption,
or other charges that would have reduced returns or affected performance. Past performance of the Fund is not necessarily
indicative of how it will perform in the future.

YEAR-BY-YEAR RETURNS
The following charts present the performance for each of the periods shown and illustrate how the performance varied for
the )XQG¶V Series R. The charts show, in percentage terms, how much an investment made on the first day of each
financial year would have grown or decreased by the last day of each financial year.
Series A and Series F: National Instrument 81-106, the regulatory guideline for Continuous Disclosure, does not permit
reporting of performance for any investment fund or series that has been in existence less than one year.

Fund Performance
Series R

HARVEST Canadian Income & Growth Fund
ANNUALIZED COMPOUND RETURNS
The following table shows the annual compound returns for the Fund¶V6HULHV5. All returns are in Canadian dollars, on a
total return basis, net of fees.
)RUFRPSDULVRQSXUSRVHVDEHQFKPDUNRIWKH6 376;&RPSRVLWH,QGH[ WKH³,QGH[´ LVXVHG
The Index is a capitalization-weighted index that measures market activity of a universe of stocks traded on the Toronto
Stock Exchange. The sector weightings are comprised of the universe of stocks identified in the Financials sub sector.
While the Fund uses this benchmark for long-term performance comparisons, it is not managed relative to the
composition of the Index. As a result, the Fund may experience periods when its performance is not aligned with the
,QGH[ HLWKHU SRVLWLYHO\ RU QHJDWLYHO\ 3OHDVH VHH WKH ³5HVXOWV RI 2SHUDWLRQV´ VHFWLRQ RI WKLV report for a discussion on
recent performance.

Investment Return %

1 Year

3 Years

5 Years

10 Years

Fund Performance Series R

17.04

-

-

-

Since
Inception
45.65

S&P/TSX Composite Index

7.19

-

-

-

18.40
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SUMMARY OF INVESTMENT PORTFOLIO
The Portfolio by category chart below provides a portfolio breakdown based on the total transactional net asset value of
WKH )XQG¶V SRUWIROLR KROGLQJV $ GHWDLOHG EUHDNGRZQ RI WKH )XQG¶V KROGLQJV LV DYDLODEOH LQ WKH µµ6WDWHPHQW RI
Investments¶¶VHFWLRQRIWKH)XQG¶Vannual financial statements.

As at December 31, 2012
Top 25 Holdings

% of Net Asset
Value

Yield (%)

Cash and cash equivalents
Parkland Fuel Corporation
Inter Pipeline Fund LP, Class A
Davis + Henderson Corporation
Bell Aliant Inc.
K-Bro Linen Inc.
Corby Distilleries Limited, Class A
Manitoba Telecom Services Inc.
Keyera Corp.
Timbercreek Mortgage Investment Corporation
Corus Entertainment Inc., Class B
Pembina Pipeline Corporation
Rogers Sugar Inc.
Sprott Power Corp.
Brookfield Infrastructure Partners L.P.
The North West Company Inc.
Liquor Stores N.A. Ltd.
YPG Financing Inc., 9.25% Nov 30/18
Altria Group, Inc.
BCE Inc.
Bird Construction Inc.
Northland Power Inc.
Artis Real Estate Investment Trust
American Capital Agency Corp.
Leon's Furniture Limited

7.0
0.0
5.0
5.4
4.9
4.7
4.7
5.9
4.6
7.2
4.5
3.9
4.5
3.8
4.3
5.3
3.9
4.4
3.8
7.4
3.8
3.9
3.5
5.6
3.5
5.9
3.5
5.6
3.4
4.2
3.2
4.6
3.1
5.8
2.9
9.3
2.8
5.5
2.5
5.3
2.4
5.4
2.4
5.8
2.3
6.9
2.1
17.0
2.1
3.1
90.7
This summary of investment portfolio may change due to the ongoing portfolio transactions of the Fund. Quarterly
XSGDWHV RI WKH )XQG¶V LQYHVWPHQW SRUWIROLR DUH DYDLODEOH IURP +DUYHVW 3RUWIROLRV *URXS ,QF DW
www.harvestportfolios.com.

SECTOR ALLOCATION
GEOGRAPHIC ALLOCATION
Total Net Asset Value (100.0%)
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7KLV GRFXPHQW PD\ FRQWDLQ IRUZDUGORRNLQJ VWDWHPHQWV UHODWLQJ WR DQWLFLSDWHG IXWXUH HYHQWV UHVXOWV FLUFXPVWDQFHV SHUIRUPDQFH RU
H[SHFWDWLRQV WKDW DUH QRW KLVWRULFDO IDFWV EXW LQVWHDG UHSUHVHQW RXU EHOLHIV UHJDUGLQJ IXWXUH HYHQWV %\ WKHLU QDWXUH IRUZDUGORRNLQJ
VWDWHPHQWVUHTXLUHXVWRPDNHDVVXPSWLRQVDQGDUHVXEMHFWWRLQKHUHQWULVNVDQGXQFHUWDLQWLHV7KHUHLVVLJQLILFDQWULVNWKDWSUHGLFWLRQVDQG
RWKHUIRUZDUGORRNLQJVWDWHPHQWV ZLOOQRWSURYHWREHDFFXUDWH:HFDXWLRQUHDGHUVRIWKLVGRFXPHQWQRWWRSODFHXQGXHUHOLDQFHRQRXU
IRUZDUGORRNLQJVWDWHPHQWVDVDQXPEHURIIDFWRUVFRXOGFDXVHDFWXDOIXWXUHUHVXOWVFRQGLWLRQVDFWLRQVRUHYHQWVWRGLIIHUPDWHULDOO\IURP
WKH WDUJHWV H[SHFWDWLRQV HVWLPDWHV RU LQWHQWLRQV H[SUHVVHG RU LPSOLHG LQ WKH IRUZDUGORRNLQJ VWDWHPHQWV $FWXDO UHVXOWV PD\ GLIIHU
PDWHULDOO\ IURP PDQDJHPHQW H[SHFWDWLRQV DV SURMHFWHG LQ VXFK IRUZDUGORRNLQJ VWDWHPHQWV IRU D YDULHW\ RI UHDVRQV LQFOXGLQJ EXW QRW
OLPLWHGWRPDUNHWDQGJHQHUDOHFRQRPLFFRQGLWLRQVLQWHUHVWUDWHVUHJXODWRU\DQGVWDWXWRU\GHYHORSPHQWVWKHHIIHFWVRIFRPSHWLWLRQLQWKH
JHRJUDSKLFDQGEXVLQHVVDUHDVLQZKLFKWKH)XQGPD\LQYHVWDQGWKHULVNVGHWDLOHGIURPWLPHWRWLPHLQWKH)XQG¶VVLPSOLILHGSURVSHFWXVRU
RIIHULQJPHPRUDQGXP:HFDXWLRQWKDWWKHIRUHJRLQJOLVWRIIDFWRUVLVQRWH[KDXVWLYHDQGWKDWZKHQUHO\LQJRQIRUZDUGORRNLQJVWDWHPHQWV
WR PDNH GHFLVLRQV ZLWK UHVSHFW WR LQYHVWLQJ LQ WKH )XQG LQYHVWRUV DQG RWKHUV VKRXOG FDUHIXOO\ FRQVLGHU WKHVH IDFWRUV DV ZHOO DV RWKHU
XQFHUWDLQWLHVDQGSRWHQWLDOHYHQWVDQGWKHLQKHUHQWXQFHUWDLQW\RIIRUZDUGORRNLQJVWDWHPHQWV'XHWRWKHSRWHQWLDOLPSDFWRIWKHVHIDFWRUV
WKH )XQG GRHV QRW XQGHUWDNH DQG VSHFLILFDOO\ GLVFODLPV DQ\ LQWHQWLRQ RU REOLJDWLRQ WR XSGDWH RU UHYLVH DQ\ IRUZDUGORRNLQJ VWDWHPHQWV
ZKHWKHUDVDUHVXOWRIQHZLQIRUPDWLRQIXWXUHHYHQWVRURWKHUZLVHXQOHVVUHTXLUHGE\DSSOLFDEOHODZ

